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SUBJECT: MARINE INSURANCE ON SUGAR SHIPMENTS 
REF: STATE 193922 

1. EMBASSY OFFICER HAS BEEN INFORMED BY INDUSTRY 
SOURCES THAT PHILIPPINE EXCHANGE, A SUBSIDIARY OF THE 
PHILIPPINE NATIONAL BANK HANDLING ALL CURRENT PHILIPPINE 
SUGAR EXPORTS, IS MAKING ARRANGEMENTS FOR MARINE 
INSURANCE ON SUGAR SHIPMENTS. ACCORDING TO THIS 
SOURCE PHILIPPINE EXCHANGE MADE EFFORT TO PLACE THIS 
INSURANCE WITH THE OFFICIAL GOVERNMENT SERVICE INSURANCE 
SYSTEM. THIS EFFORT WAS NOT SUCCESSFUL, REPORTEDLY 
BECAUSE GSIS UNSATIFSACTORY TO FOREIGN IMPORTERS 

OF PHILIPPINE SUGAR. 

2. PHILIPPINE EXCHANGE THEN DECIDED TO PLACE INSURANCE 
WITH UNION INSURANCE SOCIETY OF CANTON. UPON LEARNING 
OF THIS DECISION THE AIU GROUP SUCCESSFULLY MADE 
REPRESENTATIONS TO SHARE IN THE INSURANCE WRITING. 

PRESENT ARRANGEMENTS CALL FOR THE CANTON GROUP AND 
AIU EACH TO INSURE 50 PERCENT OF PNB SUGAR SHIPMENTS 
AND TO REINSURE WITH A TOTAL OF 38 COMPANIES INCOR- 
PORATED IN THE PHILIPPINES 40 PERCENT OF THE INSURANCE 
WRITTEN. 
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